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INDEPENDENT AUDITORS’ REPORT
TO

THE MEMBERS OF

SKY ALLOYS AND POWER LIMITED

[Formerly Known as Sky Alloys And Power Private Limited]
RAIPUR

Report on the Standalone Financial Statements

OPINION
We have audited the accompanying standalone financial statements of Sky Alloys and Power Limited
(“the Company™), which comprise the Balance Sheet as at March 31, 2023, and the Statement of Profit
and Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the act™) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and
its profit, and its cash flows for the year ended on that date,

a) In the case of the balance sheet, of the state of affairs of the company as at March 31, 2023

b) In the case of the Statement of Profit and Loss, of the profit for the period ended on that date and

c) In the case of cash flow statement, for the cash flows for the year ended on that date

BASIS FOR OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient ar{d appropriate to provide a basis for
our opinion on standalone financial statements. '



KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of the most significant in
our audit of the standalone financial statements of current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Reporting on key audit matters as per SA701, Key Audit Matters are not applicable to the company as it
is an unlisted company.

INFORMATION OTHER THAN THE STANDALONE FINANCIAL STATEMENTS AND
AUDITOR’S REPORT THEREON

The Company’s board of directors is responsible for the preparation of the other information. The other
informafion comprises the information included in the Board’s Report including Annexures to Board’s
Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

Based on our audit, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

MANAGEMENT’S RESPONSIBILITY FOR THE STANDALONE  FINANCIAL
STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance and cash Flow of the
Company in accordance with the accounting principles generally accepted in India including the
Accounting Standards specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement,_sahgther due to fraud
Or error. x




In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.

AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with standards on auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risk of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtained audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk for not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omission, misrepresentation, or
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing of our opinion whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative matexiality and qualitative
factors in (i) planning the scope of our audn work and in evaluatmg lhe re i p'b $urork: and (i) to
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the financial year ended
31st March 2023 and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public discloser about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse E:onsequences of doing so would reasonably be expected to outweigh the public interest benefit
of such communicdtion.

OTHER MATTER

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act and on the

basis of such checks of the books and records of the Company as we considered appropriate and
according to the information provided to us, we give in the “Annexure-A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

. As required by section 143(3) of the Act, we report to that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of Account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet and the Statement of Profit and Loss and the Cash Flow Statement, dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
(AS) specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of written representations received from the directors as on March 31, 2023,
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2023, from being appointed as a director in terms of section 164(2) of Act.



f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, referred to our separate report in
“Annexure-B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

In our opinion and to the best of our information and according to the explanations given to
us, the managerial remuneration for the year ended 31st March, 2023 has been paid/ provided
for by the Company to its directors in accordance with the provisions of Section 197 read
with Schedule V to the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best
of our information and according to the information and explanations provided to us:

The Company has disclosed the impact if any of pending litigation as at March
31, 2023 on its financial position in its standalone financial statements as referred
Clause - D referred in in Part 2 to Note 25 of Notes to Accounts.

The Company has not entered any long-term contracts including derivatives
contracts during the year, which requires any provision under applicable laws or
accounting standards, for material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a)The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the company to or in any other
person(s) or entity(ies), including foreign entities (Intermediaries), with the
understanding, whether recorded in writing or otherwise, that the intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of it's knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have been
received by the company from any persons(s) or entity (ies) including foreign
entities (Funding Parties), with the understanding, whether recorded in writing
or otherwise, that the company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (Ultimate Beneficiaries) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and




(c) Based on such audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), As provided under (a) and (b)above, contain any material mis-
statement.

No dividend has been declared or paid during the year by the company.

As proviso to Rule 3(1) of the Companies (Accounts) Rules,2014 is applicable for
the Company only w.e.f. April 1,2023, reporting under this clause is not
applicable.

For LAXMI TRIPTI & ASSOCIATES
Chartered Accountants
Firm Registration No: 009189C

Partner Sl 8
Membership No.: 075575 %,
Place: Rg_‘l\lquL W

Date: The jzg*h Day of A%u@r 2023
UDIN: 2203555 B BG mxW E2U33




Annexure “A” to the Independent Auditor’s Report

Referred to in paragraph “1” of the Independent Auditors Report of the even date to the Members of
SKY ALLOYS AND POWER LIMITED on the standalone financial statement as of and for the year
ended March 31, 2023

i.  (a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of Property, Plant and Equipments;

The Company has a regular programme for physical verification in phased periodic
manner, which, in our opinion, is reasonable having regards to the size of the company
and the nature of its Property, Plant and Equipments. No material discrepancies have
been noticed on such verification.

According to the information and explanation provided to us, management has
represented that the title deeds, comprising all immovable properties of land and
» . buildings are held in the name of the Company as at the balance sheet date. In respect of
immovable properties of land that have been taken on lease and disclose as Property,
Plant and Equipment in the financial statements, the lease agreements are in the name of
company, where the company is the lessee in the agreement.

The Company has not revalued its Property, Plant and Equipment (including Right of use
of Assets) or intangible assets or both during the year.

As explained to us, no proceedings have been initiated or are pending against the
company for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (45 of 1988) and rules made thereunder.

As explained to us, inventories have been physically verified during the year by the
management at reasonable intervals. In our opinion and according to the information and
explanations given to us, the procedures of physical verification of inventories followed
by the management are reasonable and adequate in relation to the size of the company
. - and the nature of its business. In our opinion and on the basis of our examination of the

records, the Company is generally maintaining proper records of its inventories. As

explain to us, there were no material discrepancy was noticed on physical verification of
stocks by the management as compared to book records.

According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs.5 crores, in aggregate, at points of time
during the year, from banks on the basis of security of current assets. In our opinion and
according to the information and explanations given to us, the quarterly returns /
statements filed by the Company with such banks are generally in agreement with the
books of account of the Company.




According to the information and explanations given to us and on the basis of our examination of
the records of the company, the company has not made investments in, nor provided any guarantee
or security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year. Accordingly,
provisions of clause 3(iii)(a), 3(iii)(b), 3(iii)(c), 3(iii)(d), 3(iii)(e) and 3(iii)(f) of the Order are not
applicable to the Company.

iv. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the company has not made any loans, investments, guarantees, and

security, covered by provisions of section 185 and 186 of the Companies Act, 2013.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company has not accepted any deposits or amounts which are deemed to be
deposits covered under sections 73 to 76 of the Companies Act, 2013. Accordingly, clause 3(v) of
the Order is not applicable.

We have broadly reviewed the cost records maintained by the company pursuant to the companies
(Cost Records and Audit Rules,2014) prescribed by the central government w/s 148 (I) of the
Companies Act’ 2013 and made the opinion that prima facie the prescribed cost records have been
maintained. We have however, not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

According to the information and explanations provided to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in depositing
the undisputed statutory dues including sales tax including value added tax, provident
fund, employees’ state insurance, income tax, goods and service tax, duty of customs,
duty of excise, cess and other statutory dues applicable to it, with the appropriate
authorities though there have been a slight delay in few cases.
According to the information and explanations provided to us no undisputed amount
payable in respect of sales tax including value added tax, provident fund, employees’
state insurance, income tax, goods and service tax, duty of customs, duty of excise, cess
and other material statutory dues were in arrears as at March 31, 2023 for period of more
_ than six months from the date they became payable.

(@)

According to the information and explanations provided to us and the records of the
Company examined by us, there were no dues of income tax, service-tax, sales tax, duty
of customs, duty of excise and value added tax at March 31, 2023 which have not been
deposited on account of a dispute Except the following:-

Name of the | Nature of | Amoun | Period to | Forum which
No. statute Dues t  (Rs. | Which dispute is pending
In amount
Lacs) relates
1 Income Tax Act | Income Tax |249.26 |F.Y.2010-11 ITAT, Raipur
2 Income Tax Act | Income Tax | 2165.74 | F.Y.2020-21 CIT Appeal, Central
Circle,Raipur




According to the information and explanations given to us and on the basis of our examination of
the records of the company, the Company has surrendered or disclosed transactions previously
unrecorded in the tax assessments under the Income Tax Act, 1961. As informed and explained
to us, Rs. 637.92 Lacs recorded out of Rs. 794.36 in the books of accounts.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company has not defaulted in repayment of loans
or other borrowings or in the payment of interest thereon to any lender.

(b)  According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company has not been declared a willful
defaulter by any bank or financial institution or other lender;

(c) According to the information and explanations given to us by the management, the
Company has utilized the money obtained by way of term loans during the year for the purposes
for which they were obtained.

(d)  According to the information and explanations given to us and the procedures performed
by us and on an overall examination of the financial statements of the Company, we report that
the funds raised on short term basis have prima facie, not been used during the year for long term
purposes by the company.

(e) In our opinion and according to the information and explanations given by the
management, the company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures. Accordingly, clause 3(ix)(e)
is not applicable.

H In our opinion and according to the information and explanations given by the
management, the company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companies. Accordingly, clause 3(ix)(f) is not
applicable.

(a) The company has not raised any money by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, clause 3(x)(a) of the Order is not
applicable.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has made private placement of shares
during the year and complied with the requirements of section 42 etc. of the Companies
Act’2013 and the fund raised have been prima facie used for the purpose for which the funds
were raised.

(a) Based upon the audit procedures performed and the information and explanations given
by the management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year




(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government,during the year and upto the date of this
report.

(c) According to the information and explanations given to us by the management, no
whistle-blower complaints had been received by the company.

The company is not a Nidhi Company. Accordingly, clause 3(xii)(a), 3(xii)(b) and 3(xii)(c) of
the Order is not applicable.

In our opinion and according to the information and explanations given to us, all transactions
with the related parties are in compliance with sections 177 and 188 of Companies Act, where
applicable and the details have been disclosed in the financial statements.

(a) Based on information and explanations provided to us and our audit procedures, the
company has an internal audit system commensurate with the size and nature of its business;

(b)  We have considered, the internal audit reports issued to the Company during the year and
till date, in determining nature, timing and extent of our audit procedures.

Based upon the audit procedures and the information and explanation given by the management,
the Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable

to the Company.

(a) In our Opinion and based on our examination, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934). Accordingly,
clause 3(xvi)(a) of the Order is not applicable. :

(b) In_our Opinion and based on our examination, the Company has not conducted any Non-
Ban'k:ing Financial or Housing Finance activities without a valid Certificate of Registration
(CoR) from the Reserve Bank of India as per the Reserve Bank of India Act, 1934. Accordingly,
clause 3(xvi)(b) of the Order is not applicable.

(c) In our Opinion and based on our examination, the Company is not a Core Investment
Company (CIC) as defined in the regulations made by the Reserve Bank of India. Accordingly,
clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations given by the management, the Group does
not have any CIC as part of the Group.

Based on our examination, the company has not incurred cash losses in the financial year and in
the immediately preceding financial year.

{nancial year 2022-23.




However, we additionally report that the Statutory Auditor for the financial year 2022-23 as
appointed in annual general meeting of the company had resigned after the end of financial year
due to completion of maximum tenure as statutory auditor.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the company as and when they fall due.

Based on our examination, there are no unspent amounts towards Corporate Social
Responsibility (CSR) in accordance with Section 135 of the said Act. Accordingly, reporting
under clause 3(xx)(a) and (b) of the Order is not applicable for the year.

The reporting under clauses 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements. Accordingly, no comment in respect of the said clause has been included in
this report.

For LAXMI TRIPTI & ASSOCIATES
Chartered Accountants
Firm Registration No: 009189C

d Kumar Agrawaﬁ;?
Partner ‘{:‘:
Membership No.: 075575

Place: Q al ‘P uh

Date: The 28 % Day of %&2023

UDIN: 2 Z20FEEAS R X WE 2149
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Annexure“B” to the Independent Auditor’s Report

Referred to in paragraph 2 (f) under Report on ‘Other Legal and Regulatory Requirement’
section of our report of even date on the standalone financial statements for the year ended March
31, 2023 of SKY ALLOYS AND POWER LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SKY ALLOYS AND
POWER LIMITED (“the Company”) as of march 31, 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and apprgpriate to provide a basis for




MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company’s internal financial control over financial reporting includes those policies and procedures that

pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of managements and directors of the company; and

provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company’s assets that could have
a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future period are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

OPINION

In our opinion, to the best of our information and according to the explanation provided to us the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial control over financial reporting were operating effectively as at
March 31, 2023, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For LAXMI TRIPTI & ASSOCIATES
Chartered Accountants
Firm Registration No: 009189C

{ Kumar Agrawal
Pa n,,:.-:;:_-‘
Me l £
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SKY ALLOYS AND POWER LIMITED

(CIN: U27100CT2009PLC021184)

NO.16, RECREATION ROAD, CHOUBEY COLONY, RAIPUR, CHHATTISGARH

Standalone Balance Sheet as at 31st March, 2023

(Rs. in Lacs, unless otherwise stated)

As at
Particular - March, 2023 | 31stMarch, 2022
L EQUITY AND LIABILITIES
(1) Shareholder's Funds
Share Capital 1 6926.19 6526.19
Reserves and Surplus 2 5025.16 1216.41
(2) Share application money pending allotment - -
(To the extent not refundable)
(3) Non-Current Liabilities
Long-Term Borrowings 3 5448.65 8638.06
Deferred Tax Liabilities (Net) 577.25 603.88
Other Long term liabilities
Long-Term Provisions 4 95.47 -
(4) Current Liabilities
- Short-Term Borrowings 5 7797.07 6370.35
Trade Payables 6
Total outstanding dues micro and small enterprises 887.55 999.27
Total outstanding dues of creditors other than micro and
small enterprises 420.79 769.61
Other Current Liabilities 7 938.09 1357.30
Short-Term Provisions 8 445.94 215.00
TOTAL 28562.16 26696.07
1. ASSETS
(1) Non-Current Assets
Property, Plant & Equipments and Intangible Assets
- Property, Plant & Equipments 9 12134.31 10752.95
- Intangible assets
- Capital work in progress 9A 1789.79 2138.20
- Intangible assets under development
Non-Current Investments 10 - 18.79
Deferred tax assets (net)
Long-Term Loans and Advances 11 16.19 241.96
Other Non-Current Assets - -
(2) Current Assets
Current invesfments
Inventories 12 10748.82 9751.70
Trade Receivables 13 1378.79 933.62
Cash and Cash Equivalents 14 313.25 582.11
Short-Term Loans and Advances 15 1388.68 1809.13
Other Current Assets 16 792.33 487,61
TOTAL 28562.16 26696.07
Significant Accounting Policies & Notes to Financial
Statements 25

The Accompanying notes form an integral part of these standalone financial statement

As per our Report of even date
For, LAXMI TRIPTI & ASSOCIATES
CHARTERED ACCOUNTANTS
F.R.N.009189C

Place: RAIPUR
Date: 28-08-2023

(DIN: 01197349) J

DIVYAVIJAY SINGH VAID
CHIEF FINANCIAL OFFICER

Far and on behalf of the Boar
Power Limited

For, Sky Allo

#or, Sky Alioys And Power Limited

SANJAY GOYAL
DIRECTOR
(DIN: 01197272)

Director

A}

AA VAID

COMPANY SECRETARY
( M. No. A33013)



SKY ALLOYS AND POWER LIMITED
(CIN: U27100CT2009PLCO021184)
NO.16, RECREATION ROAD, CHOUBEY COLONY, RAIPUR, CHHATTISGARH
Statement of Profit and Loss for the year ended on 31st March, 2023

" (Rs. in Lacs, unless otherwise stated)

: : Year Ended Year Ended
Radigiars |NoteNo-| 345t March, 202 31st March, 2022
Income :

Revenue from Operations Tt 55371.03 48139.28
Other Incomes 18 66.18 177.35
Total Income 55437.21 48316.63
Expenses :
Cost of Raw Material Consumed 19 44580.26 39931.72
Purchases of Stock in Trade
Changes in inventories of finished goods, work in
progress and Stock-in- trade 20 (824.73) 728.33
1 |Employee Benefit Expenses 21 293.64 131.54
Finance Costs g 22 1201.95 1255.67
Depreciation 23 1606.84 1486.03
Other expense 24 3567.72 2399.51
Total Expenses 50425.68 45932.80
Profit before extraordinary items and tax 5011.53 2383.83
Profit before Tax 5011.53 2383.83
Tax Expense:
Current tax 1300.00 215.00
Deferred Tax (26.63) (31.34)
Earlier Year Taxes (4.24) 907.15
Profit/ (Loss) for the period 3742.40 1293.02
Earnings Per Equity Share ( Rs.)
Basic 5.45 213
Diluted 5.45 213
Significant Accounting Policies & Notes to 25
Financial Statements

The Accompanying notes form an integral part of these standalone financial statement

As per our Report of even date

For, LAXMI TRIPTI & ASSOCIATES or'and on behalf of the, Bead Sv Allovs And Power Limited
CHARTERED ACCOUNTANTS For, Sky A‘mj sJAnd Power Limited T Ot SKY ATOYS
F.R.N.009189C
Py irector
p SANJAY GOYAL
ANA R AGRAWAL MANAGING DIRECTOR DIRECTOR
PARTNER IR (DIN: 01197349) (DIN: 01197272)
Membership no. 075}5}3\ ;.._Q;#‘-}.: ‘
-
ff < \"J" g == -
i x! opg F"”# A J*d S
Place: RAIPUR || )} e 1S
Date: 28-08-2023  \ \\ 9» DI AVIJAY SINGH VAID AAKANSHA VAID
N4 CHIEF FINANCIAL OFFICER COMPANY SECRETARY
N ( M. No. A33013)



SKY ALLOYS AND POWER LIMITED
NO.16, RECREATION ROAD, CHOUBEY COLONY, RAIPUR, CHHATTISGARH

CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31st MARCH, 2023

(Rs. in Lacs, unless otherwise stated)

Particulars Year Ended 31st March, 2023 Year Ended 31st March, 2022
A.|CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 5011.53 2383.83
Adjustment for:
Depreciation 1606.84 1486.03
Interest / Processing Fees 1201.95 1255.67
Provision for Gratuity 35.05 0.00
Short Payment of TDS -13.23 0.00
(Profit) / Loss on Sale of Investmetns -06.21 0.00
Profit / (Loss) on Sale of Fixed Assets 0.00 0.03
2824.40 2741.73
Operating Profit before Working Capital Changes 7835.93 5125.56
Adjustment for
Increase (-) / Decrease in Inventories -997.12 -1780.44
Increase (-) / Decrease in Trade Receivables -445.17 417.64
Increase (-) / Decrease in Current Assets -324.72 -169.81
Increase (-) / Decrease in Advances 420.45 -1054.59
Increase / Decrease(-) in Trade Payables -460.54 -27.60
Increase / Decrease(-) in Current Liabilities & Provisions -188.27 -1995.38 -200.22 -2815.00
Cash Generated from Operations 5840.54 2310.56
Less: Income Tax Paid 1285.76 907.15
NET CASH FLOW FROM OPERATING ACTIVITIES| _ 454478] 1403.40
B.|CASH FLOW FROM INVESTING ACTIVITIES
Purchases of Fixed Assets -2639.79 -2232.86
Sale of Investmetns 25.00 0.00
Payables for Capital Assets 0.00 -68.16
Advances for Capital Assets 0.00 -08.61
Sale of Fixed Assets 0.00 0.40
Unsecured Loans & Advances 22577 -62.19
NET CASH FLOW FROM INVESTING ACTIVITIES -2389.02
C.|CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Shares 540.00 0.00
Deffered Expenditure for IPO 0.00 0.00
Proceeds / ( Repayment) of Bank Term Loan (Net) 2249.30 1228.03
Proceeds from Working Capital Limit 1043,34 186.67
| Proceeds / ( Repayment) from Unsecured Loan -5055.33 484 .82
Interest/Processing Fees on Loans -1201.95 -1255.67
NET CASH FLOW FROM FINANCING ACTIVITIES] -2424.63 _ 643.85]
D.|NET INCREASE/DECREASE IN CASH AND -268.86 -324.17
CASH EQUIVALENTS (A)+(B)+(C)
CASH AND éASH EQUIVALENTS, beginning of the year 582.11 906.28
CASH AND CASH EQUIVALENTS, end of the year 313.25] 582.11
Notes: (1) The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Accounting Standard-3
on Cash Flow Statement issued by The Institute Of Chartered Accountants of India.
(2) Cash & Cash Equivalents at the year end includes FDR of * 304.18 Lacs (P.Y. * 486.29 Lacs) pledged with bank.
(3) Figures in Negative Value represent cash out flow.
For, LAXMI TRIPTI & ASSOCIATES For, Sky A/n;}s And Power Limited
CHARTERED ACCOUNTANTS ! g PR AN mﬁym@ ited
F.R.N.009189C rony
ANAND. SANJAY GOYAL Director
PA MANAGING DIRECTOR DIRECTOR

Place: RAIPUR
Date: 28-08-2023

(DIN: 01197349)

DIVYAVIJAY SINGH VAID
CHIEF FINANCIAL OFFIC

T

(DIN: 01197272)

AAKANSHA VAID
COMPANY SECRETARY
( M. No. A33043)

-



SKY ALLOYS AND POWER LIMITED
Notes forming parts of the financial statement

inless otherwise stated)

'NOTE 1. Share Capital = -
Particulars As at As at
31st March, 2023 31st March, 2022
Authorised Capital
7,00,00,000 Equity Shares of Rs.10/- each 7000.00 7000.00
(P.Y. 7,00,00,000 Equity Shares of Rs.10/- each)
Issued, Subscribed and Paid up
6,92,61,880 Equity Shares of Rs.10/- each 6926.19 6526.19
(P.Y. 6,52,61,880 Equity Shares of Rs.10/- each)
Total 6926.19 6526.19
1 (i) Reconciliation Of Number Of Share
Particulars As at 31st March, 2023
Equity Shares
Number Amount
Balance as at the beginning of the year 6,52,61,880 6526.19
(+) Shares issued DuFing the year 40,00,000 400.00
(-) Shares Brought back during the year - -
Balance at end of the Year 6,92,61,880 6926.19
1 (ii) Details of shares held by shareholders holding more than 5% of the aggregate (In Number)
Particulars As at As at
31st March, 2023 31st March, 2022
Equity Shares
Kunj Behari Singhal 7051615 (10.18%) 25021615 (38.34%)
Ravi Singhal 36549465 (52.77%) 20998365 (32.18%)
Sandeep Kumar Agarwal 4002500 (5.78%) 4002500 (6.13%)
Nisha Singhal 7840000 (11.32%) 13000000 (19.92%)
1 (iii) Disclosure of Shareholding of Promoters as at 31st March, 2023 (In Number)
Promoter's Name No. of Shares held & % Change
% of total shares during the year
Ravi Singhal 36549465 (52.77%) 20.59
Sandeep Kumar Agarwal 4002500 (5.78%) (0.35)

The company has only one class of Equity having a par value Rs. 10.00 per share. Each shareholder is eligible for one vote per
share held with a fight to receive per share dividend declared by the company. In the event of liquidation, the Equity
shareholders are eligible to receive the remaining assets of the company after distribution of all preferential amounts, in
proportion to their shareholding. Voting right cannot be excersised on the shares on which call is unpaid

NOTE 2. Reserves and Surplus

Particulars

As at
31st March, 2023

As at
31st March, 2022

a. Securities Premium

Opening Balance 11105.67 11105.67

(+) Addition during the year 140.00 -
11245.67 11105.67

b. Surplus / Profit & Loss Alc

Opening Balance (9889.26) (11182.28)
(+) Net Profit for the current year 3742.40 1293.02

(+) Short TDS Paid (13.23) -

(+) Gratuity Adjustment ( Refer Note No. 25 Part-2 Clause-N) (60.42) -
Closing Balance (6220.51) (9889.26)
Total 5025.16 1216.41




SKY ALLOYS AND POWER LIMITED

Notes forming parts of the financial statement

NOTE 3. Long-Term Borrowings

(Rs. in Lacs, unless otherwise stated)

Particulars

::As at
31st March, 2023

Asat
31st March, 2022

Secured Loans

From Banks
Punjab National Bank 1425.10 1700.13
( Refer Note No. 25 Part-2 Clause-C)
Kotak Mahindra Bank 136.23 160.89
( Refer Note No. 25 Part-2 Clause-C)
HDFC Bank 992.78 -
( Refer Note No. 25 Part-2 Clause-C)
YES Bank 1495.91 -
( Refer Note No. 25 Part-2 Clause-C)
From Financial Institutions (Unsecured)
- TATA Capital finanical Services Ltd. 33.00 -
( Refer Note No. 25 Part-2 Clause-C)
- Aditya Birla finanical Services Ltd. 43.38
( Refer Note No. 25 Part-2 Clause-C)
- Mahindra & Mahindra Financial Services Ltd. - 16.08
( Refer Note No. 25 Part-2 Clause-C)
4126.40 1877.10
Less: Current Maturities of Long term borrowings 715.60 332.22
3410.80 1544 .88
Unsecured Loans
- From Corporates 1211.43 4461.53
- From Others 826.42 2631.64
Total 5448.65 8638.06
Details of Current Maturities
Particulars As at As at
31st March, 2023 31st March, 2022
Punjab National Bank 317.80 256.54
Kotak Mahindra Bank 38.69 59.60
HDFC Bank . - 08.99 0.00
YES Bank 284.40 0.00
TATA Capital finanical Services Ltd. 25.93 0.00
Aditya Birla finanical Services Ltd. 39.79 0.00
Mahindra & Mahindra Financial Services Lid. 0.00 16.08
715.60 332.22
NOTE 4. Long-Term Provisions _ .
Particulars As at As at
31st March, 2023 31st March, 2022
Provision for Gratuity ( Refer Note No. 25 Part-2 Clause-N) 95.47 -
Total 95.47 -




SKY ALLOYS AND POWER LIMITED
Notes forming parts of the financial statement

(Rs. in Lacs, unless otherwise stated)

.Particulars

As at
31st March, 2023

As at
31st March, 2022

Secured Loans
From Banks:-

Cash Credit Limit from Punjab National Bank 412562 5037.98
( Refer Note No. 25 Part-2 Clause-C)
Cash Credit Limit from HDFC Bank 1468.21 -
( Refer Note No. 25 Part-2 Clause-C)
Cash Credit Limit from YES Bank 96.40 -
( Refer Note No. 25 Part-2 Clause-C)
Working Capital Demand Loan from YES Bank 402.99 -
( Refer Note No. 25 Part-2 Clause-C)
LC Issued by Punjab National Bank for purchase of goods - 1000.15
( Refer Note No. 25 Part-2 Clause-C)
LC Issued by HDFC Bank for purchase of goods 988.25 -
( Refer Note No. 25 Part-2 Clause-C)
Current Maturities of Long term borrowings 715.60 332.22
Total 7797.07 6370.35
NOTE 6. Trade Payables
Particulars As at As at
31st March, 2023 31st March, 2022
Trade Payables - MSME
- Less than 1 Year 886.84 997.07
-1 Yearto 2 Year 0.68 2.20
-2 Year to 3 Year 0.02 0.00
- More than 3 Years 0.00 0.00
887.55 999.27
Trade Payables - Others
- Less than 1 Year 375.29 729.72
-1 Yearto 2 Year 10.58 04.85
-2 Yearto 3 Year 0.24 34.86
- More than 3 Years 34.68 0.19
. i 420.79 769.61
Total 1308.34 1768.88
Above Trade payable Includes:
For other than capital goods 1205.80 1754.20
For Capital Goods 102.54 14.68
1308.34 1768.88
NOTE 7. Other Current Liabilities e
Particulars As at As at
31st March, 2023 31st March, 2022
Expenses Payable 224.42 286.82
Other Payables - 180.10
Statutory Dues Payable 590.07 214.09
Advance Received From Customer 123.60 676.29
Total 938.09 1357.30
NOTE 8. Short-Term Provisions =
Particulars As at As at
g 31st March, 2023 31st March, 2022
Provision for Income Tax A TS 1300.00 215.00
Less: Advance Tax and TDS -854.06
Total (@) 445.94 215.00
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SKY ALLOYS AND POWER LIMITED

Notes forming parts of the financial statement

NOTE 10. Non-Current Investments

(Rs. in Lacs, unless otherwise stated)

Particulars

As at
31st March, 2023

As at
31st March, 2022

INVESTMENT
Unquoted, at cost

M/s Nayantara Mercantile Private Limited
( 1,30,900 Equity Shares of Rs. 10/- each fully paid up)
( Refer Note No. 25 Part-2 Clause-V)

M/s Meghna Distributors Private Limited
( 8,08,645 Equity Shares of Rs. 10/- each fully paid up)
( Refer Note No. 25 Part-2 Clause-V)

262

16.17

Total

18.79

NOTE 11. Long-Term Loans and Advances

Particulafs

As at
31st March, 2023

at
J1st March, 2022

Security Deposits 3.10 210.77
Advance for Capital Goods 13.09 31.19

Total 16.19 241.96
NOTE 12. Inventories
Particulars As at As at

31st March, 2023 31st March, 2022

Raw Material 9025.32 8215.00
Finished Goods 1058.74 584.01
Work in Progress 664.76 314.76
Excess Stock (as on 22/12/2021) - 637.93
-( Refer Note No. 25 Part-2 Clause-P)

Total 10748.82 9751.70
NOTE 13. Trade Receivables
Particulars As at As at

31st March, 2023

31st March, 2022

Trade Receivables:?
Unsecured, considered good

- Less than 6 Month 1362.81 814.98

- 6 Month to 1 Year 15.99 70.05

-1 Yearto 2 Year - 48.59

-2 Yearto 3 Year - -

- More than 3 Years B -
Total 1378.79 933.62




SKY ALLOYS AND POWER LIMITED
Notes forming parts of the financial statement

NOTE 14. Cash and Cash Equivalents

(Rs. in Lacs, unless otherwise stated)

Particulars

31st March, 2023

As at
31st March, 2022

a. Balance with Banks

- Current Accounts 0.00 0.00
- FDR with Schedule Bank (Pledged) 304.18 486.29
'b. Cash in Hand 09.07 95.82
Total 313.25 582.11

- FDR with Schedule Bank (Pledged)
Maturity More Than 12 months 132.14 190.54
Maturity Less Than 12 months 172.04 295.75
304.18 486.29

NOTE 15. Short-Term Loans and Advances

Particulars

“Asat
31st March, 2023

31st March, 2022

Advance to Suppliers 816.17 1547.77

Advance to Suppliers for Capital Goods 400.12 16.92
Other Loans and Advances

- To Others 172.39 197.68

- To Related Party - 48.77

Total 1388.68 1809.13

NOTE 16. Other Current Assets

Particulars

' As at
31st March, 2023

“As at
31st March, 2022

Balance with revenue authorities 437.04 443.32
Prepaid Expenses 31.44 24.29
Other Current Assets 28246 -
Miscellaneous expenditure to the extent not written off 41.39 -
Total 792.33 467.61




SKY ALLOYS AND POWER LIMITED
Notes forming parts of the financial statements

NOTE 17. Revenue From Operations

(Rs. in Lacs, unless otherwise stated)

Particulars Year Ended Year Ended
31st March, 2023 31st March, 2022
Sale of Goods
Indigenous Sales 53390.45 45862.70
Export Sales - Deemed Export 1980.58 1363.16
Sale of Services
Services Rendered - 913.43
Total 55371.03 48139.28
NOTE 18. Other Incomes - = = - e
Particulars Year Ended Year Ended
31st March, 2023 31st March, 2022
Interest Received 20.21 40.27
|Profit on Sale of Shares ( Refer Note No. 25 Part-2 Clause-V) 6.21 -
Insurance 5.87 5.04
Rebate and Discount = 33.89 132.05
Total 66.18 177.35
NOTE 19. Cost of Raw Material Consumed - .
Particulars Year Ended Year Ended
31st March, 2023 31st March, 2022
Opening Inventory 8852.92 6344.14
Purchases of Raw Material 39508.97 38381.73
Add: Freight Expenses
Freight 5243.69 4058.76
53605.58 48784.63
Less: Closing Stock of Raw Material 9025.32 8852.92
Cost of materials consumed during the year 44580.26 39931.72
NOTE 20. Change in inventory of Finished Goods and Work inProgress =
Particulars Year Ended Year Ended

31st March, 2023

31st March, 2022

31st March, 2023

Opening lnvemor-y 898.78 1627.11
Finished Goods 584.01 961.91
Work in Progress 314.76 665.20

Less : Inventory at the end of the year 1723.50 898.78
Finished Goods 1058.74 584.01
Work in Progress 664.76 314.76

Change in the inventory (824.73) 728.33

NOTE 21. Employee Benefit Expenses - :

Particulars Year Ended Year Ended

31st March, 2022

Salary and Bonus 93.23 54.75
Director Remuneration 102.00 61.20
Staff Welfare Expenses 7.22 3.03
Contribution towards PF 38.48 10.78
Contribution towards ESIC 17.66 1.78
Provision for Gratuity ( Refer Note No. 25 Part-2 Clause-N) 35.05 -
Total 293.64 131.54




SKY ALLOYS AND POWER LIMITED
Notes forming parts of the financial statements

RO‘I‘Eﬂmﬁ_{;anwﬂoﬂﬁ e —_—
Particulars Year Ended Year Ended
31st March, 2023 31st March, 2022
Interesst to Bank 875.43 721.73
Interest to Others 256.77 482.68
Bank Charges 69.75 51.26
Total 1201.95 1255.67
NOTE 23. Depreciation = :
Particulars Year Ended Year Ended
31st March, 2023 31st March, 2022
Depreciation 1606.84 1486.03
Total 1606.84 1486.03
NOTE 24. Other Expenses - - ..
Particulars Year Ended Year Ended
31st March, 2023 31st March, 2022
Manufacturing Expenses
Electricity Exp. ' 2033.08 1014.64
Diesel & Fuel 104.56 241.05
Wages & Production Expenses 775.71 751.10
Rent of machinery 49.38 95.79
Manufacturing Exp. 9.23 12.60
Administrative and Other Expenses
Advertisement Exp. 2.64 2.30
Audit Fees 10.00 5.00
CSR & Donation 43.44 15.71
Electricity exp 1.33 0.39
Insurance Exp. 39.54 20.36
Office Exp 2.37 1.48
Printing & Stationary 5.57 464
Professional Fees 75.65 62.63
Rates Fees and Taxes 30.15 39.96
GST Interest 212.33 0.00
Rent 5.06 2.10
Repairing & Maintainance 21.86 31.75
Telephone Exp 2.76 279
Travelling and Conveyance Exp. 25.79 6.30
Commission Expense 97.74 78.36
Loss on Sale of Fixed Assets = 0.03
Vehicle Running & Maintainance 8.07 10.53
Penalty and Interest 6.68 0.00
MSME Interest ( Refer Note No. 25 Part-2 Clause-F) 4.78 0.00
Total 3567.72 2399.51




SKY ALLOYS AND POWER LIMITED

(FORMERLY SKY ALLOYS AND POWER PRIVATE LIMITED)

(CIN: U27100CT2009PLC021184)

NO.16, RECREATION ROAD, CHOUBEY COLONY, RAIPUR, CHHATTISGARH

NOTE - 25

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS FOR
THE YEAR ENDED 31ST MARCH 2023.

CORPORATE INFORMATION

SKY ALLOYS AND POWER LIMITED is a limited company, registered under the companies Act, with the Registrar
of Companies, Chhattisgarh vide CIN- U27100CT2009PLC021184 as on 19th May, 2009. The company is having
its registered office at NO.16, RECREATION ROAD, CHOUBEY COLONY, RAIPUR, CHHATTISGARH and is engaged
in the business of manufacturing of Sponge Iron, MS Ingots, power & Ferro Alloys. The company has been
converted from “Private limited Company” to “Limited Company” vide certificate dated 11/10/2022.

1) STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES:

f.

Basis of Accounting

The Financial statements of company have heen prepared in accordance with Accounting
Principles Generally Accepted in India, including the Accounting Standards specified under
section 133 of Act, read with Rule 7 of the Companies (Accounts) Rules,2014. The financial
statements have been prepared on accrual basis under the historical cost convention. The
accounting policies adopted in the preparation of the financial statements are consistent with
those followed in the previous year.

Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires judgment,
estimates and assumptions to be made that affect the reported amount of assets and liabilities,
disclosure of contingent liabilities on the date of the financial statements and the reported
amount of income and expenses during the reporting period. Difference between the actual
results and estimates are recognized in the period in which the results are known/ materialized.

Borrowing Cost

Borrowing Cost attributable to the acquisition or construction of qualifying assets are capitalized
as part of the cost of such assets up to the date when such assets are ready for intended use.
Other borrowing costs are charged as expense in the year in which they are incurred.

Property, Plant & Equipments and Intangible Assets

Fixed The Property Plant & Equipments are stated at cost of acquisition or construction net of
irﬁpairment loss, if any less accumulated depreciation/amortization. Cost comprises of
purchase/acquisition price, non-refundable taxes and any directly attributed cost of bringing the
assets to its working cenditions for its intended use. None of the assets have been revalued
during the year.

Projects under which assets are not ready for their intended use are disclosed under Capital
Work-in-Progress.

Depreciation

Depreciation on Property, Plant & Equipments and Intangible Assets (including on fixed assets
acquired under finance lease) is provided at the rates prescribed in Schedule Il to The Companies
Act, 2013 by adopting 'Written down Value Method'.

Depreciation on addition to assets or on sale / disposal of assets is calculated pro-rata from the
date of such addition or up to the date of such sale/disposal as the case may be.

Revenue Recognition
Revenue is recognized only when it can be reliably measured and it is reasonable to expect
ultimate collection.
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Interest income is recognized on time proportion basis taking into account the amount
outstanding and rate applicable.

Investments

Investments are recorded as Long-Term Investments unless they are expected to be sold within
one year and valued at cost. Diminution if any, in value of investments are not made as, in the
opinion of Management, they are of temporary nature.

Goods and Service Tax

Goods and Service Tax claimed on capital assets is credited to assets / capital work in progress
account. Goods and Service Tax on purchase of raw materials and other materials are deducted
from the cost of such materials.

Inventories

(i) Raw Materials are valued at lower of cost or net realizable value.

(i) Cost of inventories of finished goods and work-in-process includes material cost,
proportionate cost of conversion and other costs.

(iii) Cost of By Product and Scrap are valued at net realizable value.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating
cash receipts or payments and item of income or expenses associated with investing or financing
cash flows. The cash flows from operating, investing and financing activities of the group are
segregated.

Accounting for Taxes on Income

Taxes on Income are accounted for in accordance with Accounting Standard (AS)-22 issued by

ICAI. Tax comprises both Current and Deferred Tax.
Current Tax is measured at the amount expected to be paid/recovered from the revenue
authorities using the applicable tax rate and laws.
The tax effect of the timing difference that results between taxable and accounting income
and are capable of reversal in one or more subsequent periods are recorded as a deferred tax
assets or deferred tax liability. Deferred Tax Assets and liabilities are recognized for future tax
consegquence attributable to timing difference. They are measured using the substantive
enacted tax rates and tax regulations.

Employee Benefit Expenses

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for
the services rendered by employees are recognized as an expense during the period when the
employees render the services.

Post-Employment Benefit Plans

(i) Defined contribution plans:
A defined contribution plan is a post-employment benefit plan under which the Company
pays specified contributions to a separate entity. The Company makes specified monthly
contributions towards Provident Fund and Contributory Pension Fund. The Company’s
contribution is recognised as an expense in the Statement of Profit and Loss during the
period in which the employee renders the related service.

(ii) Defined Benefit Plans:
The cost of the defined benefit plan and other post-employment benefits and the present
value of such obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases, mortality rates




r.

and future pension increases. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

The company has recognized the gratuity payable to the employees as per the Payment of
Gratuity Act, 1972 as defined benefit plans. The liability in respect of these benefits is
calculated using the Projected Unit Credit Method and spread over the period during which
the benefit is expected to be derived from employees’ services.

Re-measurement of defined benefit plans in respect of post-employment are charged to the
Other Comprehensive Income.

Impairment

At each balance sheet date, the Company reviews the carrying amounts of its fixed assets to
determine whether there is any indication that those assets suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of impairment loss. An impairment loss is charged to the Profit and Loss Statement in
the year in which an asset is identified as impaired. The impairment loss recognised in prior
accounting period is reversed if there has been a change in the estimate of recoverable amount.

Earnings Per Share

Basic EPS is calculated by dividing the net profit after tax for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.
For calculating diluted earnings per share, both the numerator and the denominator, i.e., the net
profit or loss for the period attributable to equity shareholders and the weighted average number
of shares outstanding during the period respectively, are adjusted for the effects of all dilutive
potential equity shares.

Deferred Revenue Expenses

The expenses which incurred in current accounting year but its benefits are incurred in following
or future accounting vyears, treated as deferred expenses and accordingly shown as
Miscellaneous expenditure to the extent not written off.

Foreign Exchange Transaction

Foreign Currency transactions are recorded at the rates of exchange prevailing on the date of the
respective transactions. The company recognized all transactions and translated gains & losses in
the profit and loss account except those arising from the acquisition of fixed assets, which are
adjusted to the cost of respective assets.

Contingent Liability

Provisions involving substantial degree of estimation in measurement are recognized when there
is a present obligation as result of past event and it is probable that there will be outflow of
resources. Contingent liabilities are not recognized but are disclosed in the notes. Contingent
assets are neither recognized nor disclosed in the financial statement.

Project Development Expenses Pending Adjustment

Expenditure incurred during developmental and preliminary stages of the Company’s
new/expansion projects, are carried forward. However, if any project is abandoned, the
expenditure relevant to such project is written off through the natural heads of expenses in the
year in which it is so abandoned.
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Government Grants / Subsidy
Government Grants/Subsidy are Recognized, when there is reasonable assurance that

1) The company will comply with conditions attached to them and

2) The Grants/subsidy will be received.
The Government Grants/Subsidy received is shown as other income in Statement of Profit &
Loss.

Events Occurring After Balance Sheet Dates
Material events occurred after balance sheet date have been properly dealt with and accounted
for in the financial statements for the year.

LEASES
Operating Lease

Company as a lessee: Leases where significant portion of risk and reward of ownership are
retained by the lessor are classified as operating leases and monthly lease rental if any thereon
are charged to the statement of Profit & Loss as per the lease agreement.

Company as a lessor: Leases where the company has substantially retained all the risk and
reward of ownership are classified as operating lease. Monthly rental income if any from
operating lease is recognized in the statement of Profit & Loss as per the lease agreement.

Finance Lease:
Leases where substantially all the risk and benefits incidental to the ownership of leased item
are transfer to the leases are classified as finance lease.

Company as a lessee: Assets acquired under finance lease are capitalized at the lease inception
at lower of fair value of the leased assets and present value of minimum lease payment. Lease
payment are apportioned between finance charges and reduction of lease liability.

Company as a lessor: Assets leased to others under finance lease are recognized as receivables at
an amount equal to net investment in the leased assets. Finance lease income is recognized
based on periodic rate of return on the net investment outstanding in respect of the finance
leased.
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NOTES TO THE FINANCIAL STATEMENTS:

A. Previous year figure has been regrouped /classified wherever necessary to correspond with

current year classification/disclosure.

B. The financial statements are presented in Indian rupees rounded off to the nearest rupees in Lacs
up to two decimals

C. SECURED / UNSECURED LOANS

I Term Loan [Covid Loan]
PNB Covid 19 Emergency Credit Facility of Rs. 342 Lacs sanctioned from Punjab National Bank,
MID Corporate Centre, Raipur. The term loan is secured by:-

a)

b)

c)

d)

e)

f)

Hypothecation of Plant and machinery of following plant:
* 6 MVA Ferro Alloys Plant
® 10 Ton Induction furnace

Further secured by pari passu charge on all current assets by way of hypothecation of
entire stock of Raw Materials, Finished Goods, stock in process, Stores and Spares of
the company at the factory premises or at any other places including goods in transit,
outstanding moneys, books debts and receivables.

The said Term Loan is further collaterally secured by personal guarantee of promoters
/immovable assets of promoters / directors and their relatives and corporate
guarantee of M/s Meghna Distributors Pvt. Ltd., M/s Nayantara Mercantile Pvt. Ltd.
and M/s Modern Special Wires & Pipes Pvt. Ltd.

The above said loan is repayable in 18 equated monthly installments commencing
from December 2020.

Loan is squared off during the year under audit.

Rate of Interest is 8.08%

L. Working Capital Term Loan under GECL

PNB Covid 19 Emergency Credit Facility of Rs. 1120 Lacs sanctioned from Punjab National Bank,
MID Corporate Centre, Raipur. The term loan is secured by :-

a)

b)

c)

d)

Extensions of charge over the existing primary & collateral securities (offered in
connection with term loan and Working Capital limit) excluding personal and
corporate guarantee.

The above said loan is covered under guarantee coverage from NCGTC.

The above said loan is repayable in 48 equated monthly instaliments commencing
from July 2022.

Rate of interest of above loan is 8.30¢ as at 31.03.2023,
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Working Capital Term Loan under GECL 2.0 Extension
PNB Covid 19 Emergency Credit Facility of Rs. 534 Lacs sanctioned from Punjab National Bank,
MID Corporate Centre, Raipur. The term loan is secured by :-

a)

b)

c)

d)

Extensions of charge over the existing primary & collateral securities (offered in
connection with term loan and Working Capital limit) excluding personal and
corporate guarantee,

The above said loan is covered under guarantee coverage from NCGTC.

The above said loan is repayable in 48 equated monthly installments after moratorium
of 24 months from the date of disbursement of loan i.e. November - 2021.

Rate of interest of above loan is 8.25% as at 31.03.2023.

Term Loan [Business Loan]
Term Loan of Rs. 49.90 Lacs sanctioned on 17/06/2022 by Kotak Mahindra Bank as Businesss
improvement Loan. The term loan is secured by :-

a)
b)

c)

The said Term loan is secured by personal guarantee of Directors.
The term loan is repayable in 24 monthly instaliments of Rs. 243180.

Rate of interest of above loanis, 15.56% p.a.

Term Loan [Vehicle Loan]
Term Loan of Rs. 238.65 Lacs sanctioned by Kotak Mahindra Bank as Vehicle Loan. The term loan

is secured by :-

a)

b)

Hypothecation of respective vehicles.

The term loan is repayable in equal monthly installments.

Term Loan [ Rolling Mill Plant]

Term Loan of Rs. 3500 Lacs sanctioned on 22/03/2023 by HDFC Bank for implementation of
Rolling Mill Plant with license capacity of 95000 MTPA & Induction Furnace of 1 x 10 Ton. The
term loan is secured by :-

a)

c)

d)

e)

Exclusive charge by Hypothecation of proposed Rolling Mill Plant with license capacity
of 95000 MTPA & Induction Furnace of 1 x 10 Ton.

First pari passu charge by EM of Factory Land & Building situated at Village Temtema,
Tehsil Kharsia, Raigarh (C.G.) and Hyp. Of existing current assets, movable/immovable
fixed assets of the company.

The said Term loan is further secured by personal guarantee of promoters / Directors

and their relatives and corporate guarantee of M/s Meghna Distributors Pvt. Ltd., M/s
Nayantara Mercantile Pvt. Ltd. and M/s Modern Special Wires & Pipes Pvt. Ltd.

The term loan is repayable in 67 monthly installment after moratorium period of 17
months.

Rate of interest of above loan is 10.10% as at 31.03.2023.




Vil. Term Loan [Vehicle Loan]
Term Loan of Rs. 40.23 Lacs sanctioned by HDFC Bank as Vehicle Loan. The term loan is secured

by :-
a)  Hypothecation of respective vehicles.
b) The term loan is repayable in equal monthly installments.
VIIL Term Loan [ 1x6 MVA Ferro Alloy Furnace]

Term Loan of Rs. 1500 Lacs sanctioned by Yes Bank Ltd for installation & reimbursement of capex
for 1x6 MVA Ferro Alloy Furnace on 29/09/2022. The term loan is secured by:-

a)  First Pari passu charge on all current assets, movable & immovable fixed assets of the
company.

b) The said Term loan is further collaterally secured by first pari-passu charge over
immovable assets of promoters / directors and their relatives, personal guarantee of
promoters & owner of the property and corporate guarantee of M/s Meghna

> Distributors Pvt. Ltd., M/s Nayantara Mercantile Pvt. Ltd. and M/s Modern Special
Wires & Pipes Pvt. Ltd.

¢) Rate of interest of above loan is 9.90% as at 31.03.2023.

d) The sanctioned above said loan is repayable as under:

Particulars Sanctioned Repayment

Term Loan-| Rs 500 Lacs In 60 structured installments starting
from 30/04/2023 to 31/03/2028

Term Loan-I| Rs 1000 Lacs In 60 installments starting from
31/03/2023 to 29/02/2028

The outstanding balances in respect of the above said Loans are as under:
(Rs. in Lacs, unless otherwise stated)

Particulars Type 31/03/2023 | 31/03/2022
I. Term Loan (COVID Loan) Term Loan -- 59.04
[l. Working Capital Term Loan under GECL Tarmiioan 89224 1107.50
Ill. Working Capital Term Loan under GECL 2.0 Extension TaF LTS 532.86 53359
TOTAL PUNJAB NATIONAL BANK 1425.10 1700.13
I Kotak Mahindra Bank BiKIEEE
(Repayable in 24 EMI start from Aug 2022, Rate of Interest 34.94 --
Loan
15.56%)
Il Kotak Mahindra Bank
(Repayable in 37 EMI start from March 2022, Rate of Interest Vehicle Loan 12.92 18.89
9.40 %)
1. Kotak Mahindra Bank
(Repayable in 36 EMI start from Aug 2021, Rate of Interest Vehicle Loan 32.52 54.51
8.59%)
V. Kotak Mahindra Bank
(Repayable in 36 EMI start from Feb 2022, Rate of Interest Vehicle Loan 12.89 18.89
10.88%)




V. Kotak Mahindra Bank

(Repayable in 36 EMI start from Oct 2021, Rate of Interest Vehicle Loan 42.96 68.60

8.51%)

TOTAL KOTAK MAHINDRA BANK 136.23 160.89
I HDFC Bank Term Loan 954.85 --
Il HDFC Bank
(Repayable in 41 EMI start from Nov 2022, Rate of Interest Vehicle Loan 19.00 -
8.06%)
1. HDFC Bank
(Repayable in 60 EMI start from Apr 2023, Rate of Interest Vehicle Loan 18.93 -
8.75%)

TOTAL HDFC BANK 992.78 -
Yes Bank Limited Term Loan 1495.91 -
TOTAL SECURED LOAN 4050.02 1861.02

IX. Business Loan (Unsecured)

a) The said Term loans are unsecured.

b) Loan of Rs. 50.00 Lacs is sanctioned from Tata Capital Limited on 19-05-2022 at rate of
interest 16% p.a. Outstanding Balance as on 31.03.2023 is Rs. 33.00 Lacs, Previous

Year- NIL

c) Loan of Rs. 75.00 Lacs is sanctioned from Aditya Birla Finance Limited on 05-04-2022
at rate of interest 15% p.a. Outstanding Balance as on 31.03.2023 is Rs. 43.38 Lacs,

Previous Year- NIL

X. Working Capital Limit from Bank:

a) Working Capital Limit of Rs. 8500 Lacs (PY Rs 5000 Lacs) sanctioned under consortium (PY in sole

banking arrangement) as under:

(Rs. in Lacs, unless otherwise stated)

Bank 31/03/2023 | 31/03/2022
. Punjab National Bank (Rate of Interest — | 5000 5000
. 11.05% as at 31.03.2023)
1l HDFC Bank (Rate of Interest — 9.40% as at | 2000 --
31.03.2023)
1. Yes Bank (Rate of Interest — 9.90% as at | 1500 -
31.03.2023)
Total 8500 5000

The Working Capital Limit is secured by first pari passu charge on all current assets by way of
hypothecation of entire stock of Raw Materials, Finished Goods, stock in process, Stores and
Spares of the company at the factory premises or at any other places including goods in transit,

outstanding moneys, books debts and receivables.

The said Working Capital Limit is further collaterally secured by first pari-passu charge over factory
land & building owned by company, immovable assets of promoters / directors and their relatives,
personal guarantee of promoters & owner of the property and corporate guarantee of M/s
Meghna Distributors Pvt. Ltd., M/s Nayantara Mercantile Pvt. Ltd. and M/s Modern Special Wires

& Pipes Pvt. Ltd.
The working capital limits are repayable on de




b)

c)

Letter of Credit Limit of Rs. 1000 Lacs sanctioned by HDFC Bank against first parri passu charge by
Hyp. of existing movable & immovable fixed assets of the company. The outstating balance of
letter of credit issued to supplier for procurement of goods is Rs. 988.25 lacs as on 31/03/2023,
Previous Year — NIL and respective supplier had discounted the same from their banks.
Accordingly, the said outstanding balance is classified under short term borrowings.

Letter of credit sanctioned from Punjab National Bank against hypothecation over- the goods.
Management has informed that the outstanding balance of letter of credit issued to supplier for
procurement of goods is Nil, Previous Year Rs 1001.15 Lacs and respective supplier had discounted
the same from their banks. Accordingly, the said outstanding balance is classified under short term
borrowings.

D. CONTINGENT LIABILITES

The contingent liability, if any in respect of pending assessment under the income tax act, central
sales tax, entry tax, commercial tax, Goods and Service Tax etc. has neither been ascertained nor
provided for in accounts.

Contingent liability in respect of following demand raised by the Income Tax Department has not
been provided for in books of accounts

Sr. Name of the | Nature of | Amount Period to | Forum under
No. | statute Dues (Rs. in | Which amount | which dispute is
Lacs) relates pending

Income Tax Act | Income Tax | 249.26 F.Y. 2010-11 ITAT, Raipur

2 Income Tax Act | Income Tax NIL F.Y. 2014-15 CIT Appeal, Centre
Circle Raipur

3 Income Tax Act | Income Tax | 2165.74 F.Y. 2020-21 CIT Appeal, Centre
Circle Raipur

As per legal advice, the company is likely to succeed and get full relief in aforesaid matters and
accordingly management has decided not to create any provision against the aforesaid disputed

liabilities.

. £. The Calculation of deferred tax assets /liabilities is as shown below;
(Rs. in Lacs, unless otherwise stated)
Sr.No. Particulars 31.03.2023 | 31.03.2022
A WDV As Per Companies Act (Excluding Land) 11852.70 10485.96
B WDV As Per Income Tax Act (Excluding Land) 9559,12 8163.35
C Difference In WDV (A-B) 2293.58 2322.61
(Net Amount on Which Deferred Tax Liabilities(Assets) provided)
D Deferred Tax Liabilities/(Assets) of the Company 577.25 603.88
E Opening Deferred Tax Liabilities /( Assets) 603.88 635.22
E Deferred Tax Liabilities Reversed During the Year (E-D) 26.63 31.34




F. The Company has certain dues to suppliers under Micro, Small and Medium Enterprises
Development Act,2006 (MSMED Act). The disclosures pursuant to the said MSMED Act are as
follows:

(Rs. in Lacs, unless otherwise stated)
Sr.No. | Particulars 31.03.2023 31.03.2022
A. The principal amount remaining unpaid to any supplier at the end of | 887.55 999.27
the year
B. The interest amount remaining unpaid to any supplier at the end of | 4.78 -
the year
G The amount of interest paid by the buyer in terms of section 16 of the -
MSMED Act, 2006, along with the amount of payment made to the
suppliers beyond the appointed date during the year
D. The amount of interest due and payable for the year 4.78 -
E. The amount of Interest accrued and remaining unpaid as at 31st | 4.78 -
March
E The amount of further interest due and payable even in the | -
& succeeding years until such date when the interest dues as above are
actually paid.
To the extent information available with the company and certified by the management. The
balances of MSME parties are in the process of confirmation/ reconciliation. Company is in the
process of further strengthening system of identifying MSME, through process control. In the
opinion of the management, on final reconciliation there will not be any material impact on the
principal / interest amount outstanding.

G. In the opinion of the management and to the best of their knowledge and belief, the value of
loans, advances and other current assets in the ordinary course of business will not be less than
the amount at which they are stated in the Balance Sheet. The provision for all known liabilities
and payables are adequate and not in excess of amount reasonably necessary.

H. PAYMENT TO STATUTORY AUDITORS:

(Rs. in Lacs, unless otherwise stated)

Particulars 2022-2023 2021-2022
Statutory audit 8.00 3.00
Tax audit 1.00 1.00
Conselidation of accounts 1.00 1.00

MANAGERIAL REMUNERATION:
(Rs in Lacs, unless otherwise stated)

Particulars 2022-2023 2021-2022

Director Remuneration 102.00 61.20

Other Benefits - -

VALUE OF RAW MATERIALS CONSUMED
(Rs in Lacs, unless otherwise stated)

31.03.2023

31.03.2022

Amount | % of | Amount

Consumption

% of
Consumption

Raw Materials (including Freight, on Purchase)

Imported Nil NIL NIL NIL
Indigenous 44580.26 | 100 39931.72 100
Total 44580.26 | 100 39931.72 100
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K. CIF VALUE OF IMPORTS

(Rs in Lacs, unless otherwise stated)

Description Unit 2022-2023 2021-2022
Raw Material Nil Nil
Consumable Nil Nil

L. EARNING IN FOREIGN CURRENCY

(Rs in Lacs, unless otherwise stated)

Particulars 2022-2023

2021-2022

Others Nil

Nil

M. CAPITAL WORK-IN-PROGRESS

Capital work-in-Progress includes Plant and Machinery and office building which is under

renovation:

(Rs. in lacs, unless otherwise stated)

Particulars 31/03/2023 31/03/2022
Opening Balance 2138.20 --
Add: Expenses directly related to Capital Expenditure 1789.78 2138.20
Add: Expenditure Allocated -- -
Less: Transferred to Fixed Assets 2138.20 -
Less: Amount written back - =
Balance at end of the year 1789.78 2138.20
The CWIP ageing schedule as on March 31, 2023 is as follows:
cwip Amount in CWIP for a period of Total
Less than 1| 1.5 year 2-3 Year More than 3
Year Year
Plant & Machinery 1789.78 - - 1789.78
The CWIP ageing schedule as on March 31, 2022 is as follows:
cwip Amount in CWIP for a period of Total
Less than 1| 1.5 vyear 2.3 Year More than 3
Year Year
Plant & Machinery 2116.54 = - _ 2116.54
Office Building 21.66 = = = 21.66

N. Employees Retirement Benefits

The company has first time adopted policy of defined benefit retirement plan (Gratuity) for its
employees. The defined benefit obligation of Rs. 60.42 Lacs upto 31/03/2022 has been deducted
from Reserves and Surplus directly and defined benefit obligation for Current Year Rs. 35.05 has

been debited to Statement of Profit and Loss




The company has a defined benefit gratuity plan. Every employee who has completed five years
or more of service is entitle to Gratuity on terms not less favorable than the provision of the

payment of gratuity Act, 1972.

The following tables summaries the components of net expenses recognized in the statement of
profit and loss and Balance Sheet for the respective plan.

(a) Expenses recognized in the statement of profit and loss for respective years are as follows:
(Rs. in lacs, unless otherwise stated)

Particulars Gratuity
2022-23 2021-22
Current Service Cost 31.48 20.93*
Interest cost on benefit obligation 4.24 2.00*
Expected return on plan assets - -*
Net act.uariai (Gain)/ losses (0.67) 7.74*
Net benefit/ expense 35.05 30.67*

* Figures for the previous financial year 2021-22 is not recognized in statement of profit & loss during
financial year 2021-22 and adjusted with reserve & surplus of current financial year 2022-23.

(b) Net Liability recognized in the balance sheet as at respective dates are as follows:
(Rs. in lacs, unless otherwise stated)

Particulars

Gratuity

31°% Mar, 2023

31% Mar, 2022

Defined benefit obligation

95.47

60.42%*

Net liability

95.47

60.42**

** Figures for the previous financial year 2021-22 is not recognized in balance sheet of financial
year 2021-22 and adjusted with reserve & surplus of current financial year 2022-23.

Earning Per Share (EPS)

(Rs. in Lacs, unless otherwise stated)
Particulars 2022-2023 2021-2022
Net Profit / (Loss) after tax 3742.40 1293.02
Number of Equity Shares 6,92,61,880 6,52,61,880
Weighted Avg. Number of Equity Shares for 6,87,13,935 6,08,32,779

calculating Basic Earnings per share

Weighted Avg. Number of Equity Shares for 6,87,13,935 6,08,32,779
calculating Diluted Earnings per share

Nominal Value of Equity Shares 10/-
Basic Earnings per share ( in Rupees) 2.13
Diluted Earnings per share (in Rupees) 2.13




P. The company has surrendered or disclosed following income during search u/s 132 of the Income
Tax Act 1961 conducted as on 22/12/2021, as per the details given below:
(Rs. in Lacs, unless otherwise stated)

S. No. | Particulars Amount Amount Remarks
2022-23 2021-22
1 On Account of variation | -- 637.92 Recorded in of
between inventory accounts
2 Unrecorded income during | - 156.44 Not recorded in books of

FY 2021-22

Accounts

The Company has received notice u/s 148 of Income Tax Act,1961 for AY 2019-20 and 2020-21. In
response to the said notice the company has disclosed income and filed returns after end of
financial Year2022-23. Company had disclosed Income as per details given below:

S. No. Particulars Amount Remarks
(Rs. In Lacs)
1 Unrecorded income during FY 2018-19 201.83 Not recorded in books of
Accounts
2 Unrecorded income during FY 2019-20 182.67 Not recorded in books of
Accounts
3 Unrecorded income during FY 2020-21 621.00 Not recorded in books of

[Return Filed u/s 139(1) of Income Tax
Act, 1961 on 14.03.2022]

Accounts

Q. Related Party Disclosure (As identified by the management)
As per accounting standard-18 on "Related Party Disclosure", related parties of the company are
disclosed below:

i) Subsidiaries:

e M/s Nayantara Mercantile Pvt Ltd. (ceased as subsidiary on — 14/03/2023)
e M/s Meghna Distributors Pvt Ltd. (ceased as subsidiary on — 18/03/2023)

ii) Key Management Personnel:

e  Mr. Arun Singhal (Resigned on-18/03/2023)
e  Mr. Ravi Singhal

e  Mr. Sandeep Aggarwal
e  Mr. Vinay Kumar Aggarwal (Resigned on -18/03/2023)

Mr. Sanjay Goyal
e  Mr. Sandeep Singhal (Resigned on -18/03/2023)
®  Mr. Vikas Agarwal (Resigned on -18/03/2023)

iii) Relatives of Key Management Personnel:
e  Mr. Sunil Singhal, Brother of Sandeep Singhal

*  Mr. Abhijeet Agarwal, Son of Vinay Agrawal

e  Mr. Ram Pal Agarwal, Father of Vinay Agrawal
e Ms. Khushi Agarwal, Daughter of Vinay Agrawal

Mrs. Chameli Singhal, Mother of Sandeep Singhal
Mrs. Nisha Singhal, Wife of Ravi §i




significant influence:

e M/s S.K. Enterprises, Proprietorship Firm of Spouse of Ravi Singhal, Director
e M/s Supreme Road Transport (P) Ltd., Director’s Brother is Director

e« M/s Pankaj Logistics, Proprietorship Firm of Father of Ravi Singhal, Director
e M/s Modern Special Wire and Pipe Pvt. Ltd., Director’s Brother is Director

e M/s AK Enterprises, Proprietorship Firm of Son of Vinay Agrawal, Director

e M/s Shri Ram Enterprises, Proprietorship Firm of Brother of Director

e M/s GSR Enterprises, Proprietorship Firm of son of Sanjay Goyal, Director

e  M/s Sandeep Agrawal HUF, Director is Karta
e M/s CG Sai Baba Land Developers Private Limited, Common Director
s M/s Shree Balaji Infrastructure, Director is Partner

b) Transactions with Related Parties

iv) Entities over which Key Management Personnel and/or their relatives are able to exercise

(Rs in Lacs, unless otherwise stated)

S.No. Nature of Transaction Name of Party Amount Amount
2023 2022
Transaction with Entities mentioned in (i) above
Loans and Advances recovered | Meghna Distributors Pvt. Ltd. 31.46 -
Loans and Advances Given Meghna Distributors Pvt. Ltd. - 27.19
Transaction with Entities mentioned in (ii) above
1, Director Remuneration Ravi Singhal 36.00 16.00
2 Director Remuneration Sandeep Aggarwal 12.00 6.00
3 Director Remuneration Sanjay K. Goyal 18.00 9.60
4 Director Remuneration Vinay Agarwal 24.00 24.00
8 Director Remuneration Vikas Agrawal 12.00 6.00
6 Unsecured Loan Received Vikas Kumar Agrawal 33.00 -
7 Unsecured Loan Received Ravi Singhal - 725.6
8 Unsecured Loan Repaid Ravi Singhal 83.33 642.27
(Including TDS)
9 Opening Interest Payable Paid Ravi Singhal 30.87 | -
10 Rent Ravi Singhal 1.80 1.05
11 Interest Ravi Singhal - 70.19
12 Loans & Advance Recovered Ravi Singhal - 16.09
13 Unsecured Loan Received Sandeep Agrawal - 145.00
14 Unsecured Loan Repaid Sandeep Agrawal 30.70 81.46
(Including TDS)
15 Unsecured Loan Repaid Vikas Kumar Agrawal 32.00 =
(Including TDS)
16 Interest Paid Sandeep Agrawal 6.98 10.56




Transaction with

Entities mentioned in (iii) above

1 Salary Paid Abhijeet Agrawal 12.00 12.00

2 Salary Paid Sunil Singhal 12.00 7.00

3 Salary Paid Ram Pal Agrawal 11.25 6.75

4 Salary Paid Khushi Agrawal - 9.00

5 Commission Paid Khushi Agrawal 10.84

6 Loans and Advances Given Chameli Singhal 0.18 2.77

7 Loans and Advances recovered | Chameli Singhal 2.95

8 Loans and Advances Given Nisha Singhal - 12.53

9 Loans and Advances recovered | Nisha Singhal 12.53 -

Transaction with Entities mentioned in (iv) above

1 Unsecured Loan Repaid | S. K. Enterprises 193.06 735.48
(Including TDS)

2 Unsecured Loan Received S. K. Enterprises 8.63 1568.17

o Interest Paid S. K. Enterprises - 36.50

4 Purchase (Including Taxes) S. K. Enterprises . 3.94

5 Freight and Carriage Paid Supreme Road Transport (P) 485.88 78.35

Ltd.
6 Unsecured Loan Received Supreme Road Transport (P) 25.00
Ltd.

7 Unsecured Loan Repaid | Supreme Road Transport (P) - 25.00
(Including TDS) Ltd.

8 Unsecured Loan Received Pankaj Logistics 190.00 362.00

9 Unsecured Loan Repaid | Pankaj Logistics 190.00 423.99
(Including TDS)

10 Freight and Carriage Paid Pankaj Logistics - 0.18

11 Allotment of Share Pankaj Logistics - 864.00

12 Unsecured Loan Received | Modern Special Wires & Pipes 170.00 .
(Including conversion of | Pvt. Ltd, Raipur
creditors)

13 Unsecured Loan Repaid | Modern Special Wires & Pipes 64.03 396.20
(Including TDS) Pvt. Ltd, Raipur

14 Unsecured Loan Repaid vide | Modern Special Wires & Pipes 270.00 -
conversion into share capital Pvt. Ltd, Raipur

15 Unsecured Loan Repaid vide | Modern Special Wires & Pipes 270.00 -
conversion into share capital Pvt. Ltd, Raipur

16 Purchase of Goods (Including | Modern Special Wires & Pipes 1011.41 1173.04
Taxes) Pvt. Ltd, Raipur

17 Unsecured Loan Received A K Enterpirses 20.00 541.05

18 Unsecured Loan Repaid | A K Enterpirses 164.58 310.03
(Including TDS)

19 Interest A K Enterpirses - 51.62

20 Unsecured Loan Repaid vide | A K Enterpirses 270.00 -
conversion into share capital

21 Purchase of Goods (Including | A K Enterpirses 2136.13 2468.42
Taxes)

22 Sale of Goods (Including Taxes) | A K Enterpirses - 64.41

23 Unsecured Loan Received = 65.00

Shri Ram Enterpris




24 Unsecured Loan Repaid | Shri Ram Enterprises - 65.00
(Including TDS)

25 Purchase of Goods (Including | GSR Enterprises 4.00 71.42
Taxes)

26 Unsecured Loan Received GSR Enterprises 3.77 147.19

27 Unsecured Loan Repaid | GSR Enterprises = 80.00
(Including TDS)

28 Unsecured Loan Repaid | M/s Sandeep Agrawal HUF 0.39 0.33
(Including TDS)

29 Interest Paid M/s Sandeep Agrawal HUF 3.94 3227

30 Unsecured Loan Received M/s Sandeep Agrawal HUF 30.00

31 Unsecured Loan Repaid | C G Sai Baba Land Developers 232.00 -
(Including TDS) Private Limited

32 Unsecured Loan Repaid | M/s Shree Balaji Enterprises 0.96 48.85
(Including TDS)

(Rs in Lacs, unless otherwise stated)

Balances Receivable / Transaction Transaction ) . .
Transaction with Transaction
(Payable) with Related | Balance as at with Party no. | with Party :
5 2 Party no. iii with Party no.
Parties i no. ii .
iv
Director Remuneration 31-03-2022 - 8.10 -
Payable 31-03-2023 Z z 2
Unsecured Loan 31-03-2022 - 157.43 - 2522.84
Payables 31-03-2023 - 51.38 - 945.04
31-03-2022 B 1.05 - 8.47
Trade Payable
31-03-2023 - - 10.30 59.69
salary Pavabl 31-03-2022 - - 6.10
ary Payable
ey 31-03-2023 = = -
31-03-2022 - 30.87 .
Interest Payable
. 31-03-2023 - - - -
Loansh Advances 31-03-2022 31.46 15.30
31-03-2023 -

R. The Company operates in one business segment, therefore segmental information has not been
furnished.

S. On the basis of clinching with few suppliers, they have in-principally agreed to convert their
outstanding balance through book entries into Unsecured loan.

T. The Company has approached to lenders to Invest in the equity of the company. In turn they
have in-principally agreed to convert their outstanding balance through book entries into Share
Application Money for allotment of Equity shares of Rs 10/- each at face value. The Financial
Statement have been prepared by reclassification of these parties from “Unsecured Loan”/”
Other payable” into “Share Application Money”.




Vi

vii.

viii.

xi.

xii.

The balance of Unsecured Loan, Trade Payables, Trade Receivables, Advance from Customers and
Advances recoverable at the end of year are realizable / payable at value as stated in financial
statements. Any difference in the amount and its consequential effect on the profit / loss of the
company or its state of affairs can be known only on reconciliation at time of settlement of
account and the same shall be accounted in the year of reconciliation / settlement.

During the year, the company has divested its entire stake in subsidiary companies viz. Nayantara
Mercantile Private Limited & Meghna Distributors Private Limited, accordingly the net gain of
Rs.6.21 lacs on disposal of stake in the said subsidiaries has been shown under other income.
Similarly, during the previous year Nil has been shown under other income.

W. OTHER REGULATORY DISCLOSURES AS REQUIRED UNDER REVISED SCHEDULE Il OF COMPANIES

ACT, 2013

There is no immovable property (other than properties where the company is the lessee and the
lease agreements are duly executed in favour the lessee), whose title deeds are not held in the
name of the company.

The company has not revalued its Property, Plant and Equipment or intangible assets or both
during the year.

There is Capital Work in Progress (CWIP) as on Balance Sheet. For ageing details refer note 9A of
Notes to Accounts.

There are no intangible assets under development during the year.

No Proceeding has been initiated or pending against the Company for holding any benami
property under Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

During the year, the company has been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of security of current assets
during any point of time of the year. The quarterly returns or statements filed by the company
with such banks or financial institutions are generally in agreement with the books of account of
the Company.

Company has not been declared as willful defaulter by Bank or Financial institution or other
lender.

As per the information available with the company, the company has not transacted during the
year with any companies struckoff under Section 248 of the Companies Act, 2013 or under
Section 560 of the Companies Act, 1956.

There have been no charges which yet to be registered with the Registrar of Companies (ROC)
beyond the statutory period. However, charge with HDFC bank is pending due to non-approval of
same in consortium meeting of the Banks.

Compliance of number of layers prescribed under (87) of section 2 of the Act read with
companies (Registration of number of layers) Rule, 2017 is not applicable to the company.

The company has no Scheme of Arrangements in term of section 230 to 237 of the Companies
Act, 2013 during the year

A. Company has not advanced or loaned or invested funds (either borrowed funds or share
premium or any other sources) to any other person(s) or entity (ies), including foreign entities
(intermediaries) with the understanding (whether recorded in writing or otherwise) that the
intermediary shall

(i) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (ultimate beneficiaries) or
(i) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.




B. Company has not received any fund from any person(s) or entity (ies), including foreign entities
(funding party) with the understanding (whether recorded in writing or otherwise) that the

company shall

(i) directly or indirectly lend or invest in other persons or entities identified in any manner

whatso ever by or on behalf of the Company (ultimate beneficiaries) or

(i) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

xiii. Financial Ratios:
As at %  change | Reason for
. . A Mar =
S.No. | Ratio Numerator Denominator March 31, 3: aztozza ch during the | variance >
2023 " year 25%
Current ratio | Total current | Total current
1 2 SR -0. NA
(Times) assets liabilities 1.39 1.39 SR
A Increase in
2 T
2 DeF}t EQUIW Total Debt atal. isharehiolders -42.82% Shareholders
ratio (Times) fund 1.11 1.94
v Fund
Earnin f
8 ‘or Debt service
: Debt Service
Bisbt FRIAS (excludin Increa in
3 coverage ratio E (excluding USL and 131.42% : 58
. Interest on 8.25 3.56 Earnings
(Times) Short Term
Short Term .
. borrowings)
borrowings)
Increase  in
! Earnings &
Return Profit for Total
4 o i (9;’)” e:it REE ?:;:25; dere fungta 38.01% 18.22% 108.58% Increase  in
quity Y Sharehoolders
Fund
Inventory
- tu.rnover ratio | Net Sales Average inventory 5.40 543 -0.56% NA
(Times)
Trade
receivables Net  credit | Average trade
. : 13.65% NA
g turnover ratio | Sales receivables 47.89 42.14 ’
(Times)
Trade  payables
= = | Total Average trade
7 turnover* = ratio 21.55% NA
(Times) Purchases payables 25.68 2113
Net e Average working
. I ™ .
8 turnover ratio | Net Sales capital 13.90 18.31 24.08% NA
(Times)
9 Net profit ratio | Profit for the Revenl..le from 6.76% 2.69% 151.63% lncr?ase in
(%) year operations Earnings
. Profit before ;
o | Mo Mo | T e o s | s s | o
L ? finance costs . arnings
g | Desam on | Income from | o age investment | 0.00% 0.00% , NA
Investment (%) Investment

Xiv.

Company has not traded or invested in Crypto currency or virtual currency during the financial

year ended March 31, 2023.




XV, The company is covered under section 135 of the Companies Act, 2013.

CSR EXPENSES:

(Rs in Lacs, unless otherwise stated)

Current Year

Previous Year

Particulars
31.03.2023 31.03.2022
Amount required to be spent 30.64 13.55
Amount of expenditure incurred 31.45 15.00
Shortfall at the end of the year Nil Nil
Total of previous years shortfall Nil Nil
Reason for shortfall NA NA

Rural Development and
Sports Promotion

Nature of CSR activities

Rural Development

Details of related party transactions, e.g., contribution

tora trust controlled by the company in relation to CSR NA NA
expenditure as per relevant Accounting Standard.
Where a provision is made with respect to a liability
incurred by entering into a contractual obligation, the NA
movements in the provision during the year should be NA
shown separately.
xvi. There has been no search or survey carried out in the premises Company under the Income Tax
Act, 1961.
xvii. The company has used the borrowings from banks and financial institutions for the specific
purpose for which it was taken at the balance sheet date.
xviii. The Company has not given any loans or advances in the nature of loans to Promoters, Directors,

Key Managerial Personnel and Related parties, which are repayable on demand or without

specifying any terms or period of repayment during the year.
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